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GENERAL INFORMATION

The public utility company "VISOKO" d.o.o. Visoko is engagecl in collecting. puri['ing and supplying

water.

Code of main activitl, of the Company is 36.00. accordin-s to the Code Register of BiH 201 0.

The public utility compan)'..Visoko" d.o.o. Visoko rvas established based on Decision on compliance

of data of significance for legal transactions and compliance of status of the Public utility compan)'

..Visodica" V isoko p.o. with the Larv on public enterprises. No. 0 I l1-02-15 I /99 dated 7 October I 999,

and registered with Cantonal court in Z,erica. Decree No. U/l 920199 dated 9 November 1999.

Cornpanf identification number: 1 -7991.

B),Decree on data change No. 043-0-reg-14-000415 dated 4 April 2014. the Public utilitl'compan)"
..Visoko" d.o.o. Visoko. street Sarajevska 6, Visoko changed its name and headquaters and expanded

its operations, rvhich was registered in court register with Municipal courl in Zenica.

As at l4 May 2014the Company gottax identification code: 4218192550009, and dated 4 June20l4,
VAT identification code, No: 0411 -17-l -UP.lR/1 -3662-21 14.

The average nurnber of employees based on working hours in 2023 was 103 (2022.92).
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Supervisorv Board
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DZafi(, Mahir
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Audit Board

Kovadevii Mersad

LemeS Faris
Srnajii Adna

Manaqement Board

HadZiali6 Almir

President

Member

Member

President

Member
Mernber

Director



RESPONSIBILITY FOR FINANCIAL STATEMENTS

pursuant to the Law on Accounting and Auditing of the Federation of Bosnia and Herzegovina

lOfR.iut Gazette of FBiH, No. t:2t1, the Management Board is responsible for ensuring that

financial statements are prepared for each financial year in accordance rvith the legal framework

of financial reporting in Federation of BiH, International Financial Reporting Standards (IFRS)

as published by the international Accounting Standards Board (IASB) which give a true and fair

view of the state of affairs and results of the Company for that period.

After making enquiries, the management has a reasonable expectation that the_Company has

adequate ,.rour"., to continue in operational existence for the foreseeable future. For this reason.

the management continues to adoptthe going concern basis in preparing the financial statements.

In preparing those financial statements, the responsibilities of the management include ensuring

that:

. suitable accounting policies are selected and then applied consistently;

. judgments and estimates are reasonable and prudent;

. applicable accounting standards are followed, subject to any material departures disclosed

and explained in the financial statements; and

r the financial statements are prepared on the going concern basis unless it is inappropriate

to presume that the Company will continue in existence'

of the company.a;d hence for taking reasonable steps for the prevention and detection of fraud

and other i

For and behal of the CompanY:

HadZiali6 tor

Naselje Luke II 16

71300 Visoko
Bosnia and Herzegovina

Visoko, 27 FebruarY 2024

The Management Board is responsible for keeping proper accounting records, which disclose with

reasonableaccuracy at any time the financial position of the Company and must also ensure that

the financial statements ctmpty with the Law on Accounting and Auditing in the Federation of

Bosnia and Herzegovina. Thi Management Board is also responsible for safeguarding the assets

60'nDZtS 4otr'r
? vrsoro fi
L d.o.o. (
\^b
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INDEPENDENT AUDITORS'S REPORT

To the owners of Public utility company "Visoko" d'o'o' Visoko

Qualified opinion

We have audited the financial statements of JKP Visoko d.o.o. Visoko (the Company), set out on pages

9 to 34,which comprise the statement of financial position as at 31 December 2023 and the statement of

comprehensive income, statement of changes in equity and cash flow statement for the year then ended,

and a summary of significant accounting policies and other explanatory notes'

In our opinion, except for the effects of the matter described in the Basis for Qualified Opinion section

of our report, the aciompanying financial statements present fairly, in all material respects, the financial

position of the Company as at il December 2023, and its financial performance and its cash flows for

ih. y.u1. then ended ln acco.dance with International Financial Reporling Standards (IFRS)'

Basis for qualified oPinion

Fixed assets

As at 3l December 2023, asshown in Note 12. the company stated the value of fixed assets in amount of

BAM 7,596 ,066 (2022:}AM7,g7g,487). Within fixed assets there ase assets in progress in amount of

8AM2,g15.314 that have not been put into use for a period longer than 12 months anin2023 there were

no activities on realization of these assets. The Company did not perform an assestment of recoverable

value of fixed assets according to the prescriptions of fRSiO- Impairment of assets T9 Lu* on accounting

and auditing of FBiH. we weie not a6le to determine whether and to what extent additional corrections of

fixed assets ur. n...r*ry as at 31 Dcembe r z0z3 and effects of possible correction of fixed assets on

related items in the statement of comprehensive income, statement of financiar position and statement on

changes in equity for the year ended 3 1 Decemb er 2023 '

Trade receivables
As at 31 Decmber 2023, asShOwn in Note l4,theCompany stated the value of trade receivables in amount

pf BAM 1.064,903 
-COZZ, 

BAM 841,5d3). eccoraing ^to 
our assesstment' based on available

documentation, this amount comprises.inirnu, of BAM l+Z,6sl trade receivables due but not collected

in the period greater ti,., iOS days. The C;;t"y;id not.perform measurment of impairment of financial

assets in compliance with IFRS 9. w. *.r. i-,ot aute to determine whether and to what extent additional

corrections of trade receivabres ur. n....ru=r;; ; 3r Decemb er 2023 and effects of possible correction

of trade receivabres on related items in the itaternent of comprehensive income, statement of financial

position an statemenioo tflungts in equity for the year ended 3l Decemb er 7023 '

Raiffeisen Bank d.d. BH Sarajevo

- 1610000001610087

tiniCredit Bank d,d. Nlostar
- 3383202250064s83

Identifi kaci.iski broj: 4200002790002

Identifikacijski PDV broj: 200002790002



Inventories

Through procedure of attendance to inventory counting of the Company' we have noticed

existence of inventory that are not recorded in businesi books of the company and that are

distinguished on the warehouse location. These inventories originated through realization of the

[I:ffi;,:H:; ;:;::,,.-*u ::i: il;:ili
further installation by the contractor'

Due to the above stated, we were not able to confirm that balance of inventories as at 31 December

2023 inan amount of 294,588 BAM are expressed fairly. We were not able to determine whether

and to what extent additional corrections olinventory were necessary as at 31 December 2023 and

effects of possible correction of inventories on related items in the statement of comprehensive

income, statement of financial position and statement on changes in equity for the year ended 31

December 2023.

We conducted our audit in accordance with International Standards on Auditing (lSAs)' Our

responsibilities under those standards are further described in the Auditor's Responsibilities for

the,Audit of the Financial Statements section of ourreport. We are independent of the Company

in accordance with the International Ethics Standards Board for Accountants Code of Ethics for

professional Accountants (IESBA Code) together with the ethical requirements that are relevant

to ethical responsibilities in accordance withlhese requirements and the IESBA Code. We believe

that the audii evidence we have obtained is sufficient and appropriate to provide a basis for our

opinion.

Other information in annual report

Management is resposible for the other information. The other information comprises the

infoniation includid in the annual reports, but do not include the annualt financial statements

and our auditor,s report. Our opinion on the financial statements does not cover other information

and we do not express any form of assurance conclusion thereon. In connection with our audit of
the financial statements, our responsibility is to read the other information and, in doing so,

consider whether the other information is materialiry inconsistent with the financial statements,

or our knowledge obtained in the audit or otherwise appears to be materially misstated. If, based

on the work we have performed, we conclude that there is a material misstatement of this other

information, we are required to report that fact.

In terms of Report in business operations for the year 2023, our obligation is, according to the

article 68 oh the Law on u..orniing and auditing FbiH, to express an opinion on compliance of

Report on business operations with financial statements for zhe same financial year'

Based on the performed procedures to the extent that we are able to assess, we report as follows:

f . information in Report on business operations in2023 are in compliance, in all material effects,

with the accompanying financial statements.



Responsibilities of Management and Those charged with Governancefor the Financial

lilr^nrln

Management is responsible for the preparation and fair presentation of the financial statements in

u..ordun.. with IFRSs, and for ruih internul control as management determines is necessary to

inanteltrg profnration of linangiar $tfltemsnrs thar are free rrom material misstatement, whether

due to fraud or enor. In preparing the financial statements, management is responsible for

assessing the Company's ability to continue as a going concern, disclosing, as applicable, matters

related to going .on..r, and using the going.on..rn bisis of accounting unless management either

intends to-liquidate the Company or to ."ur. op".utions, or has no realistic alternative but to do so'

Those charged with governance are responsibie for overseeing the Company's financial reporting

process.

Auditor's Responsibilities for the Audit of the Financial statements

our objectives are to obtain reasonable assurance about whether the financial statements as a whole

are free from material misstatement, whether due to fraud or enor, and to issue an auditor's report

that includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee

that an audit conducted in accordance with ISAs will always detected a material misstatement

when it exists. Misstatements can arise from fraud or error and are considered material if,

individually or in the agregate, they could reasonably be expected to influence the economic

decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain

professional scepticism throughout the audit.

We also:

Identify and assess the risks of material misstatement of the financial statements, whether

due to fraud or error, design and perform audit procedures responsive to those risks, and

obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.

The risk of not detecting a material misstatement resulting from fraud is higher than for

one resulting from eror, as fraud may involve collusion, forgery, intentional omissions,

misrepresentations, or the override of intemal control.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose ofexpressing
an opinion on the effectiveness of the Foundation's internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists

related to events or conditions that may cast significant doubt on the Foundation's ability
to continue as a going concern. If we conclude that a material uncertainry exists, we are

required to draw attention in our auditor's report to the related disclosures in the financial

statements or, if such disclosures are inadequate, to modifu our opinion. Our conclusions

are based on the audit evidence obtained up to the date of our auditor's report. However,

future events or conditions may cause the Foundation to cease to continue as a going

concern.

Evaluate the overall presentation, structure and content of the financial statements,

including the disclosures, and whether the financial statements represent the underlying

transactions and events in a manner that achieves fair presentation.

7



we communicate with those charged with governance regarding' among other matters' the

pranned scope and,,"ri,* "iir,. 
u.idit und t,Jr'i",'i t'aiiitai,,*s' including an'v significant

deficiencies in intt"ui'"?ni'or'r''ut we idenlify during our audit'

REVIK d.o.o. Sarajevo

Member of HLB International

Branilaca Sarajeva 20

71000 Sarajevo'
Bosna i Hercegovina

"'
I

/;
Kenan' KaPetanovic' director

Sarajevo. 14 Ma.r 2024

:,

IIvana Stodanin. licensed auditor



JKP vIsOKO d'o'o' VISOKO
GN BAIvr)

STATEMENT OF COMPREHENSIVE INCOME

(OVERALL RESULT)

OPERATING INCOME

Income from contracts with customers

Other oPerating income

Financial income

Total income

OPERATING EXPENSES

Operating expenses

Other exPenses and losses

Financial expenses

Total exPenses

PROFIT BEFORE TAX
INCOME TAX
NET PROFIT OF THE PERIOD

2023 2022

4 4,703.867 4.114,827

5 1 .026J34 550,002

6 761 1'503

s;ti,la__+,!66332

7 4.507.784 4,069,072

8 269,234 7 1,964

g 702.537 78,920

4^979.555 1,219,956

151,807 446,377

NotesonthefollowingpagesformanintegralpartofthesefinancialStatements.



r, t\l v rorJl\\-', II'U'U' V l\'lJl\\',

(IN BAIvr)

STATEMENT OF FINANCIAL POSITION

As at 31 December 2023

2023 2022

[II[ll
NON- CURRENT ASSETS

Intangible assets

Property, plant and equiPment

1l
12

1,867,370 2,11',7,23',1

7.596,067 7,979,487

E2,919 94,833

Propefi withrightof use

TOTAL NON-CURRENT ASSETS

CURRENT ASSETS
Inventories
Trade receivables
Other receivables
Accruals
Cash and cash equivalents

TOTAL CURRENT ASSETS

TOTAL ASSETS

EQUITY AND LIABILITIES
EQUITY
Initial caPital

Reserves

Retained earnings

TOTAL EQUITY

LONG.TERM AND SHORT-TERM LIABILITIES

Long-term accruals

Long-term fi nancial liabilities

Short-term fi nancial liabilities

Trade payables

l,iuUiliii.t for salaries, compensations and other personnei

expenses
Other liabilities
Shortterm accruals

TOTAL LONG-TERM AND SHORT-TERM

LIABILITIES
TOTAL EQUITY AND LIABILITIES

OFF-BALANCE SHEET ITEMS

13

l4
15

t6
17

18

19

20
21

22

23

)4
25

294,588
1,064,903

1 1 1,788

53,8 i 5

308,409
841,503

76.590
54,229

--T,lts,tgt 2,20q,423

-ll7otFoz tz,sss,gso

2,000
1,263,500

657,805

2.000
1,263,500

511,14',1

1B23Jo5 1,776,647

1382,02',7

5,482,901
187,738
699,598

186,907

151,919

1,'.|54,342
6,301,614

752.841
572,411

156,574
146,132

1 041.212 935,419

9.738.302 10,619,333

11,661,691_ n39s980

)6 423.348 172,939

Notes on the following pages form an integral part of these financial statements'

Signed on

HadZiali6
6*o'nD

oxo !
(^- d.o.o. ;
\k ro*9

10



STATEMENT OF CHANGES IN EQUITY
For the Year ended 31 December 2023

Other Retained TOTAL
reserves earnings

in the LLC -- - --
2,000

1 81 ,985 1 81 '985

(62,046) (62.,046)

i ''iiz"\zi
- (181,985) (181,985)

'ltZl 'trl;"1'sl
, ro: 1,263,s00 

ilrr,r)i';',1l 
r,riii

December 2023

Notes on the following pages form an integral part of these financial statements'

JKP VISOKO d.o.o' VISOKO
(IN BAM)

Share caPital
and equitY
investments

11



Il0 lflullU [0 0, IIDI/IIY
GN BAM)

STATEMENT OF CASH FLOWS

For the Year ended 31 Decemb er 2023

CASH FLOWS FROM OPERATING ACTIVITIES

Net profit
Amortisation and dePreciation

Decrease of inventories
(lncrease) in trade receivables

in.r.*. llDecrease; in other receivables

(Decrease) / Increase in accruals

5*.ut. I llncrease; in long-term accruals

Increase in trade PaYables

lncrease in other liabilities

lncrease / (Decrease) in accruals

NB:t CA.STT FLOWS FROM OPERATING

ACTIVITIES

CASH FLOWS FROM INVESTING ACTIVITIES

Purchase of intangible fixed assets

Purchase of tangible fixed assets

NET CASH FLOWS FROM INVESTING

ACTIVITIES

CASH FLOWS FROM FINANCING ACTIVITIES

Decrease in longterm liabilities from loans

Decrease in long-term liabilities from lease

Increase/ (Decrease) in shortterm liab.ilities from loans

lncrease in shortterm liabilities from lease

Increase of equitY (adjustment)

Cash and cash equivalents at the beginning of the period

Cu.f, una cash equivalents at the end of the period

(2:183) (709)

923.692 707,365

590,097 923,692

2023 2022

144.376 395,750

904,461 873,180

13,821 6,381

(223,400) (193,460)

(35,198) 9,514

415 (29,819)

(372,315) 178,016

127,187 228,161

36,1?0 1,959
r 1r 7s3 (232r1!L
r r rr''v \

701,260 t,230,369

NETCASHFLowSFROMFINANCINGACTIVITIES(781,533)(182,348)

(Decrease)/IncreaseincashandcashequivalentsQ33jg5)216J27

Notes on the following pages form an integral part of these financial statements'

(2s6.53e) (23!.985L

(2s9,322) (231,694)

(807,756)

(10,95 8)

34,898

2,283

(737,968)
(10,635)
(34,890)

1.144

1Z



JKP VISOKO d'o'o' VISOKO

NOTES TO FINANCIAL STATEMENS

I.BASISoFPREPARATIoNaNopnn,sENTATIoNoFTHEFINANCIAL
STATEMENTS

ll'
The accompanying Financial Statements of the Company huut tttn.p"pt"J 

'n '
the Law on Accountffil-;,;rnational Financial iteporting Standards issued b

Reporting Standards Board.

The content and form of the forms of financial statements and the content of positions in the forms

are prescribed by the Rulebook on the .on,.n, and form of forms of financial statements for

.or'puni., ("Odcial Cazetteofthe Federation of BiH"' No' 82/10)'

Chart of accounts and content of accounts in the Chart of Accounts is prescribed by^the Rulebook

on Chart of Accounts and Account Cont"niand Application of Chart of Accounts for Companies

("official Gazetteof the Federation of BiH". No. gzlt0 - hereinafter: Rulebook on chalt of

Accounts).

The principal accounting policies applied in the preparation of these financial statements are set

out in Note 3. These potilies have been uppii.J.ontistently to all presented years' unless otherwise

stated.

The preparation of financial statements in conformity with IFRSs requires the application of

Certain critical accounting estimates. It also requires management to use its judgment in applying

the Company's accounting policies'

The financial statements are prepared with the apprication of the basic accounting assumption of

the occurrence of a business event, u..orairg t;'*hi.t', the effects of transactions are recognized

when they o..u, unalr. ,.port.a in tt',e. nnuln.iuf report for the period to which they relate' and

with the application oii1,. blsic accounting assumption of the going concern basis'

1.1. Basis of Measurement

The accompanying financial statements have been prepared under the (historical) cost convention)

1,2. Foreign CurrencY Translation

Functional and Presentation Currency

Items included in the companys financial statements are measured and presented in convertible

Marks (,,BAM,,) regardless of whether BAM is the Company,s functional currency.

Transactions ond Balances

Foreign currency transactions are translated into the functional currency using the exchange rates

prevailing at the dates of transactions. Foreign exchange gains and losses resulting from the

settlement of such transactions and from the tianslation at year-end exchange rates of monetary

assets and liabilities Jenominuted in foreign currencies are recognized in the income statement of

profit and loss and otfr.I. .o*prehensive ii.or., except to the ixtent that they are disposed of in

equity as cash flow hedging instruments and net investment hedging instruments'

,llillill0tiliill
y the Financial

13



JKP VISOKO d'o'o' VISOKO

NoTESToFINANCIALSTATEMENTS.(continued)

2, SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

2,1, Intangible Assets

Intangible assets are non-monetary assets without physical substance' which the legal entity

expects to use in tn. friui., .iif,., in production ot Otfl"ty of goods or services' when renting to

other persotrts or when used for administrative purposes'

lntangible assets ur.'r..o!nized and *.urur.d h accordance with IAS 38' IAS 36 and other

relevant standards'

Acquiredcomputersoftwarelicensesarecapita|izedintheal.no.untofcostsincurredinacquiringand
putting the software into use. These costs arJamortized over their estimated usefur lives. Expenditures

related to the development or maintenur.. oi.orputer software programs are recognized as an

L*p.n* in the period in which they are incuned'

All assets owned by the Municipality of Visoko, which the company received for management

and use, are recorded under intangible assets'Third party assets given for management and use"'

Theusefullifeofintangibleassetsisestimatedasfiniteandnon-finite.

Amortization of intangible assets is calcurated using the straight-line method to allocate their cost

over their estimated uieful lives ranging from 5 to 20 years'

2.2. ProPertY, Plant and equiPment

Property,plantandequipmentareallthoseassetsthatentertheentirevalueofthebusinessprocess,
but are not consumed in one business .V.f ., trt their value is reduced due to physical and moral

usb' 
-1^-+ ^-r o^"inmcnr qre he following

According to IAS 16, property, plant and equipment are assets that meet t

requirements:

- that these are assets that are kept fo1s: in production' provision of services'

for rent, for administrative or any other (business and non-business) purposes;

-thattheseassetsareexpectedtobeinuseformorethanoneyear.

Items of property are measured at cost less accumulated depreciation and accumulated impairment

losses, if cost in.fua.t L*penditures directly attributable to the acquisition of the item'

Subsequent costs are included in the asset's carrying amount or recognized as a separate asset' as

appropriate,onty*t,*itisprobablethatfutureec_onomicbenefitsassociatedwiththeitemwill
flow to the company and its value can ue *.usutto reliably' The carrying amount-of the replaced

asset is derecognised. All oth., maintenance costs are charged to the statement of profit and loss

arid other comprehensive income in the period in which they are incurred'

Borrowing costs, incurred in the construction of each asset that meets the recognition criteria' are

capitalized ou.. tt "-tl*e 
period r"qui."J-fo. completion of the asset and its placement into use'

Other borrowing costs are recognized as expenditures'

14



JKP VISOKO d'o'o' VISOKU

NOTESToFINANCIALSTATEMENTS-(continued)
Land is not depreciated. Depreciation on &;;r;r is carculated using the straight-line method

to arlocate their cost or revalued amounts to their residual values over their estimated useful lives,

as follows:

Intangible assets

Right of use - buildings

Buildings - own

Water supply networks - right of use

Machinery and equiPment

Motor vehicles

Furniture, fittings and equiPment

Theestimatedusefullifeofassetsisreviewedperiodically'andadjusted'ifnecessary'ateach
balance sheet date.

Residualvalueandtheusefullifeofanassetisrevisedandadjustedifneededateachbalancesheet

*Til ,.,r. of an asset is reduced to its recoverable value if the book value is greater than its

estimated recoverable value'

Gains and losses arising from asset disposal are determined as the difference between cash inflows

and book value and are recognized in the income statement as a gain or loss from the sale Of fixed

assets.

2.3. Financial instruments

Financial assets

Financial assets are recognised in the company's balance sheet on the date upon which the

Company becomes countJrparty to the coniruituul provisions of a specific financial instrument'

Financial assets cease to be recognised when the Company loses control of the contractual rights

governing such instruments; whi-ch o".u" *t'tn the rights of use of such instruments have been

Iealised, ixpired, abandoned, and/or ceded'

TheCompany,sfinancialassetscomprisecash,short-termdeposits,securitiesheldtomaturity,
accounts ieceivable and other trade receivables'

Subsequent measurement of financial assets depends on their classification' The Company

classifies its financial assets in the following categories: accounts receivables and assets held to

maturity.

Classification of financial assets depends on the purposes for which they have been acquired' The

Company's *unug*.ni determine, tt. .furrification of its finantial assets at the initial

recognition.

(a) Accountsreceivable

Depreciation/
amortisation rate Useful life

5 Years

20 Years

20 Years

12 Years
6.67 Years
6.67 Years

3 - 6.67 Years

70%

5%

5%

8.33%
t5%
15%

33.33% 115 %

15



JI{PUg0l(0doo liIS0[0
NoTESToFINANCIALsTATEMENTS-(continued)

Trade receivables are recorded und measuld at invoiced varue net of allowance for impairment'

The assessment Oftne amiunt of uncollectible receivables is based on the ageing structure analysis

and historicut .*peri.nl., unJ *r,., the coilection of the totar amount or a portion of the receivable

is no longer probable. The carrying amount of the asset is reduced through the use Of an allOwance

account,-and the amount of the loss is recognised in other expenses'

(b) Financial assets held to maturity

Financial assets held to maturity are non-derivative financial assets with fixed or determinable

payments and fixed maturities ihat the Company's management has the positive intention and

ability to hold to maturitY.

In the Company's balance sheet this category of financial assets includes securities held to

maturity 1*ar."parations bonds) recorded within longterm financial placements'

Financial liabilities

Financial liabilities are recognised in the company's balance sheet on the date upon which the

Company becomes *unt..pltty to the contractual irovisions of a specific financial instrument'

Financial liabilities cease to be recognised when the Company fulfils the obligations' or when the

contractual repayment obligation has either been cancelfed or has expired' In case the existing

financial liability ir *p;;; by another liability toward the same *editor, but under significantly

different terms, or if the conditions of the existing liabilities change, such replacement or a change

of conditions is treated as the cancellation oithelnitial liability with a concunent recognition of a

new liability, while the difference between the initial and new value of liability is recognised in

the statement of profit and loss and other comprehensive income'

The company's financial liabilities include accounts payable and other payables' as well as

borrowings from banks.

(a) Borrowings from banl<s

Bonowings from banks are initially recognised at the amount of the consideration received' net of

transaction costs. Borrowings are-subse-quently measured at the amortised cost; all differences

between the realized inflow (less transaction costs) and the repayment amount' A liability is

classified as current if it i, expected to be settled in an ordinary course of the business cycle of the

corp.ny, that is if it matures within the period of 12 months after the balance sheet date'

@ Accounts PaYable

Accounts payable and other short-term payables are subsequentl,v measured at nominal value'

2.4. Inventories

Inventories of raw materials and materials, spare parts. small tools, car tires are valued at

cost.
If the net sale value of inventories is lower than the purchase cost' inventories of raw

materials and materials, spare parts, small tools, car tires are valued at the net sale value'

inventory impairment foi ttre reduction to market value when the market value of the

inventory is lower than the purchase cost is charged to the:
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NOTES TO FINANCIAL STATEMENTS-(continued)-

- value adjustment, if the invent*i* ut. recorded at the actual purchase price:

- price deviations, ifthe inventories are recorded at a planned price'

Inventory price reductions are made for each rype ofmaterial' spare part and the like' item by item'

and the data on the basis of which the net valul otthe inventory is compared to the cost is made'

can be srouped fbr ri;il;.r rrlut.d itr*t, thtt is, fora partiCUiar gr,up0f materials' and not just

for each individual type of material'

Exceptionally,inventoryimpairmentofrawmaterialforproductionbelowcostwillnotbemade
if it is expected that thehnished products containing these materials and supplies will be sold at a

price equal to cost or higher than cost'

An increase in the value of inventories that was in the preceding period the subject of a write-off'

is done when the circumstances that .uur.iu o..reas. in the valie of the inventories cease to exist'

but this increase cannot be higher than the cost at which these inventories were recorded at their

B#ffi;rthe increase in the value of the inventories up to the cost is done in reverse order, that

is, by increu.ing tt . uuiue adjustment, if the inventoriis are recorded at the real prices' or by

increasing the price deviation,"if the inventories are recorded at planned prices'

2.5. Profit Distribution

Distribution of profit to the company,s shareholders is recognised as a liability in the period in

which the sharehofA.tt upptorea ine above-mentioned distribution of profit'

2.6. EmploYee Benefits

Contributions for Social Security

In accordance with the regulations applied in the Federation ofBosnia and Herzegovin4 the company

is obliged to pay contribritions to the ,,ut. nrnat which provide social security for employees' These

liabilities include contributions for employees at the expense of the employer calculated at the rates

stipulated by the ,et.r"nt legal regulatio"t. ifr. .o*puny is also obliged to retain the contributions

from the gross salaries of employees and to make a payment on behalf of the employees to the

abovementioned funJs. Contributi,cns at the expense of itreemptoyer and contributions at the expense

of the employee should are booked u, un .*p.nre ofthe-period to rvhich they relate. After the payment

of the contributions is made, the compariy hu, ,o further.legal obligations regarding the future

payment of contributions in an event where il,. furO does not have sufficient funds to pay the benefits

to the retired employees. Prepaid contributions are recognized as an asset in the amount which can be

refunded or in the amount for which a future liability foi payment of contributions may be reduced.

2.7. Revenue Recognition

The company recognises revenue when the amount of revenue can be reliably measured' and it is

probable that future-economic benefits will flow to the entity' Revenue comprises the fair value of

the consideration received or receivable for the sale ofgoods and services in the ordinary course

of the company's activities. Revenue is sho*n n.t Jf value-added tax. retums, rebates and

discounts.

(a) Sales of Products and Goods
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Income from sale ff it"a*tt and good.s is recognised at the m'

and rewards of ownership of the goods ffi;;"d to the buyer, which usually occurs upon

delivery ofProducts and goods'

(bl Sales ofServices

The company sells Jater supply and utility services. Thesl 
-services 

are provided on a time and

material basis or as a fixed-price contract, *ith contract terms with the usual contracted conditions'

(c) Interest Income.

Interest income ortginates from interests accrued on deposits

accrued on default puy"ntt by the customers' in accordance

il;; income is recognised on an accrual basis'

(d) Other Incom , -L^ ^^r^^+i^. nf ndirrsted
Other income consists of income from the collection of adjusted

;;i;; filthe sale of assets and sundry income'

with banks and default interest

with the contractual Provisions'

receivables, write-off of I iabilities'

2.8. ExPenditure Reeognition

(a) OPerating exqenses

Operating expenses g;;;;r. costs incurred by generating,the revenue from sales and include cost

of sold goods, matenal, fuel and energy, g.* ri*i., *d .orptnsations, depreciation and

amortisation charge, *uin*nun"e anJtost oir",uit"t provided by third parties'

Expenses for current maintenange and repairs of propertY' Rlalt and equipment are recognized as

expenses in tt. u..orrti;;;;il i";frf;*,'tf"V Lt i"tti"ta in the amount actually incurred'

ooeratingexpensesalsoincludeintangiblecostssuchasconsultingservices,securityservicesand
#**;t"*"'.r".a in the current accounting period'

(b) Botowing costs , -,.:-^^ +L^ -^-i^r{ in
Bonowing costs are recorded as an expense during the period in which they are incurred' Borrowing

costs consist orint"..siuno ott"r.ort, tn-uiln'.-nriry'in.urs in connection with the borrowing of

funds. Interest .*p.nr., *e recorded in tt'l;;;t of profrt and loss and other cornprehensive

income on an accrual basis in the accounting period to which they relate'

(4 Other exPenses

Other expenses include shortages, direct write-off of receivables' impairment of property and

inventories and sundry expenses. other;p;;t;;e Loroea as an expense in the period in which

they are incuned.

3. CRITICAL ACCOIINTING ESTIMATES AND JUDGEMENTS

Estimates and judgments are continualry evaluated and based on historical experience and other

factors, including expectations of future .;;;i; that are believed to be reasonable under the

circumstances.

The Company makes estimates and assumptions relating to the future' The resulting accounting

estimates shall rarely be equal to ,.utistJ'L',*, u' u 
'i'tt' 

The estimates and assumptions that

have a significant risk of causing a material adjustment to it''t carrying amounts of assets and

liabilities within the next financial year are addressed below' 
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(a) Estimates and AssumPtions

Useful lives of intangible assets and property, plant oo) uoulp*un,

JKP VISOKO d.o.o. VISOKO
NOTES TO FINANCIAL STATEMENTS-(continued)

Intangible assets and property, plant and equipment are amortised or depreciated over their useful

lives. Useful lives are based on the management's estimates of the period that the assets will
generate revenue, which are periodically reviewed for continued appropriateness. Changes to

estimates can result in significant variations in the carrying value and amounts charged to the

income statement in specific periods.

I mp air me nt of no n-Jin an cial as s ets

At each balance sheet date, the Company's management reviews the carrying amounts Of the

Company's intangible assets and property and equipment presented in the financial statements. If
there is any indication that such assets have been impaired, the recoverable amount of the asset is

estimated in order to determine the extent of the impairment loss.

If the recoverable amount of an asset is estimated to be less than its carrying value, the carrying

amount of the asset is reduced to its recoverable amount. An impairment review requires

management to make subjective judgements concerning the cash flows, growth rates and discount

rates of the cash generating units under review.

Impairment of trade receivables ond other receivables

The Cornpany calculates impairment for doubtful receivables based on estimated losses resulting
from the inability of its customers to make required payments. The Company bases its estimate on

the ageing of the account receivables balance and its historical write-off experience, customer

credit-worthiness and changes in its customer payment terms when evaluating the adequacy of the

impairment loss for doubtful accounts. These involve assumptions about future customer
behaviour and the resulting future cash collections.

The actual level of receivables collected may differ from the estimated levels of recovery, which
could impact operational results positively or negatively.

4. INCOME FROM CONTRACTS WITH CUSTOMERS

2023 2022

Revenues form water delivered
Revenues from services-drainage
Revenues from services - waste removal
Other income from services

Total

1,135,236
216,745

1,370,775
1,381,111

1,269,992
236,432

1,614,848
993,554

4,103,867 4,114,827

19



JKP VISOKO d'o'o' VISOKO

NOTES TO FINANCIAL STATEMENTS-(continued)

5. OTHER OPERATING INCOME

2023. 2022.

Subsidies and incentives
Donations
Written-off recei v ab les

Other income

Total

6. FINANCIAL INCOME

Income from interest

Ukupno

7. OPERATINGEXPENSES

Material costs (see Note 7.1.)

Salaries and other personnel expenses

(see Note 7.2.)
Depreciation (see Note 7.3.)

Coits of services received (see Note 7'4')

Non-material costs (see Note 7.5.)

Total

106,634 28,776

478,779
397,432
43,889

404J38;
116,838

1.026.734 550,002

2023 2022

761

76L 1'504
-

2023 2022

504

704,792

2,561,728

904,461
143,923

726,950

2,090,129

873,1 80

I 86,130

192,880 192,682

4,5W
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1.1. MATERIAL COSTS

2023 2022

Raw materials and materials

Fuel and energy

Spare parts

Ctst oione-off tools and inventory write-off

Total

186,523

44',1,913

26,669

195,875

460,3 13

3 1,040

1.2. SALARIES AND OTHER PERSONNEL EXPENSES

Salaries and payroll contributions

Compensations
Business triPs
Other benef:rts, compensations and material rights of

employees
Temporary job contracts, gross

Gross remu-nerations to the Supervisory Board and

Audit Committee

Total

25.263 26,770

2.561.728 2,090,129

373,906
9,098

459,895
)o ))?

319,439
7,793

389,375
80,764

7.3, AMORTISATION AN'D DEPRECIATION

Amortisation of intangible assets

Depreciation of properfy, plant and equipment

Total

2023

252.282 254,233

(152.179 618,947

e04.i6I 8f3.J80

41687 39.722

104.192 726,950

1,664,343 1,270,989
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7.4. COST OF SERVICES RECIVED

2023 2022

Transportation cost

Maintanance
Rental expenses

Advertising and marketing fees

Other services

Total

7.5. NON.MATERIAL COSTS

Entertainment
Insurance premiums

Bank charges
Postal and telecommunication services

Taxes
Membership fees

Other non-material costs

Total

8. OTHER EXPENSES AND LOSSES

Provisions for court costs

Allowance for receivables and write-offs
Subsequently established VAT obl igations

Expenditures from previous years

Other unmentioned expenses

Total

9. FINANCIAL EXPENSES

Interest from loans

Other expenses from interests

Total

90,699 75,080

6,058
47,039

117

28,101

67,725
7,500
7 ,717

143,923 186,130

2023 2022

5,205
7,117
8,889

58,286
89,3 19

14,549

8,808

8,967
12,313
76,671
68,861
12,084

9,515 4,979

192,880 192,682

2023 2022

35,000
222,327

8,005
1, 193

52,68;
16,442

2,709 2,834

269,234 71,964

2023 2022

189.777
12.760

74,699
4,221

202,537 78,920
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IO. INCOMI Tl'I

The claculation of profit tax according to the tax balance is shorvn

Profit for the Year

Expenditures not recognized in tax balance sheet:

- Penalty interest and forced collection

- Fines charges by relevant authorities
- Expenditures not related with principle of due care

- Entertainment
- Provisions for risks and liabilities
- Salaries for new emPlYees

Taxable income

Calculated tax income by rate of lO'h

I l. INTANGIBLE ASSETS

In the tax balance sheet prepared on 28 March 2023,the company reported a smalle-r amount of

tax liability compared to ihe amount reported in the income statement' The amount differs by 2,282

BAM and represents the effects of subiequently included tax benefits based on the salaries of new

employees.

JKP VISOKO d.o.o. VISOKO
NOTES TO FINANCIAL STAl'EMENTS-(continued)

Third-
party land

Concessions,
public good

in the following table:
2023 2022

151,807 446,377

9,907 1,039

8,005 52,688
5.520
3.644 6.166

35,000
(139.568) (22,873)

74,315 48.A47_

7,431 48,,345

Assets in
Software preparation Total

COST

At 31 December 2022

Purchase/ Additions

At 3l December 2023

AMORTISATION

At 31 December 2022

Amortisation (Note 9)

At il December 2023

NET BOOK VALUE:
31 December 2022

31 December 2023

709 6.492.828

2.783 2.783

4.360.939

252.282

14.652

368

- 4.375,591

- 252.650

254,99t 1,861,169

4.613,221 15.020 - 4,628,241

709 2,117,237

Concessions, patents, licenses and similar rights

for use free ofcharge.
include funds that are assigned to the Company

73

254.991 6.?2?.108 15.020

254,gg1 6,222,108 15,020 3,492 6',495',611
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12. PROPERTY, PLANT AND EQUIPMENT

Land Buildings Plant and Furnirure Vehicles
equipment

Assets in Total
pr0gress

COST

Balance At 31

December 2022

Additions
Transfer to ProPerty
with right to use

Transfer from assets in

progress

Balance at 3l
December 2023

DEPRECIATION

Balance at 3l
December 2022

Depreciation (Note 9)

Transfer to Propert)'
with right to use

Balance at 3l
December 2023

NET BOOK VALUE

31 December 2022

31 December 2023

83.s79

9.251 t94.79s (209.061)

5-r.5-9 6.16{.000 1.5S5.6q0 105.J!7 l'370'89J J'199'892 l2'509'-179

2.024.191 1.299.297 14.201 899.47 5 4.291.164

6.282.5s1

( r r 8.542)

1.575.368

5.307

5.015

93.885 l. I 75.098

2"281

3.r60.002 12.371.483

248.95i 256.539

- (l 18.542)

466.s51

(35.563)

90.923 1.736 86.596 651.81 2

(35.563)

- .-- -^- . ,^^.i^ ar 01? qR6.07l - 4,913,413

83.579 4.163.526 276.0'71 r 9.584 276.623 3.160.002 1.979.485

.- - -^^ ^^, '^. ,'n rr rrn 18I.R22 3.199.892 7.596,067

Structure of construction in progress is as follows

Construction in progress - waterworks material

Construction in progress - canalization material

Construction in progress - construction material

Construction in progress - construction material

Construction in progress - RadinovieiMZ Mo5te

Construction in progress - Devetak MZ Kralupi

Assets in progress- equiPment

Own assets - III Phase of Mo5tre

III phase Unioninvest

IV phase Srhinje, Vratnica, Porjedani

Investments in progress: Ozrakoviii

Investments in Progress: LjeSeva

Investments in progress: Topuzovo polje, BeSike,

2023 2022

63,748

1,627

3s,822
84

3,500

13,295
4,385

178,403

2,881,907

4,000

3,315

1,465

7,832

60.786

735

32,597

20

3,500

13,295-

150.550

2,881,907

4,000

3,315

1,465

7,832.

Investment balance as at 31 December 3,199,383 3,160,002

24
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13. INVENTORIES

Material, $pars parts and smalltools

Non-current assets held for sale

Less: allowance for imPairment

Total

14, TRADE RECEIVABLES

Domestic trade receivables - legal entities

Domestic trade receivables - natural persons

Domestic trade receivables - natural persons III
phase

bomestic trade receivables - incaso

Doubtful and disputed receivables - legal entities

Doubtful and disputed receivables - natural percons

Doubtful and disputed receivables - legal incaso

Doubtful and disputed receivables - undisputed

incaso
Less: allowance for imPairment

Less: allowance for impairment incaso

Total

(1,883,407) (1,668,485)

1.064.903 841,503

2023 2022

431,039

8,900

2023

402,936

8,q00

2022

(145,351) (103,427)

294.588 308'409

Movements in the account of allowance for impairment of receivables are as follows:

20?3 2022

720,976
21,502

33,762

288,624
529,669

427,574

1,209.631

673,775

(957,203)

2,662,172
))) ?)1
L2LaJ 

- 
t

(43,889)

391,292
50,354

426,373
539,597

427,574

852,917

81 5,568

(993,687)

(1 16,838)

Balance at 1 Januaty
Additional charge for the year (Note 8)

Write-off of previously provisioned receivables

Recovered previously provisioned receivables

(Note 5)

Balance at 31 December

15. OTI{ER RECEIVABLES

Receivables from emPloYees

Receivables from govemmental bodies and

organizations
Receivables for Paid income tax

Receivables for guarantees

Total

2.840.610 2,662,112

-
2023 2022

3,995
32,124

32,522

1,822

32,124

43.147 42,645

111.788 16,590

-
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2023 2022

16. ACCRUALS

Other accruals

Total

17. CASH AND CASH EQUIVALENTS

Cash in banks

Cash in hand

Total

1E. EQUITY

Basic capital
ReServes
Retained earnings

Total

53.815 54,230

53,815 54/30

2023 2022

588,974 922,543

590.097 923,692
'

2023 2022

2,000
1,263,500

2,000
1,263,500

657.805 511,147

1,923,305 11776,647

Basic capital amount 2,000 KM as at 31 December 2023 (31 December 2022:2,000 KM) and is

in the ownership of Municipality of Visoko.

19. LONG.TERM ACCRUALS

2022

Defened income and grants received

Total

1,382,027 1,54,342

1,382,027 1,754,342

2023
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2023 2022
Prepaid and other deferred income

Deferred income from use of public goods - land

Defened income from use of publlt *ooJ' -

buildings
OefenJd income from use of public goods -

water
Deferred income from use of public goods -

Vijer
OefeneO income from use of public goods -

Vijer
Oefenea income from use of public goods -

Smr5nica
Deferred income from use of public goods -

Kudetine
Deferred income I PHASE - GRANT IPSA

Defened income II PHASE - GRANT IPSA

Deferred income - Water supply system - II
phase

bonstruction in progress - donations

Deferred income - set for fault detection

Deferred income - vehicles

Other defened income for which reconciliation

with the calculated depreciation is performed

233,443

43,731

140,590

729,572

21,548

153,413

162,037
137,780
95,178

19,397

582
15,492

135,249

233,443

80,871

185,344

146,197

21,548

172,175

182,335
157,221
106,341

122,938
?.,335

18,960

160,329

A major amount of the acquired deferred income is related to the investments of the City of Visoko

in the water supply ,fi;, *f,i.1, was assigned to be used and managed without fee payntent'

20. LONG.TERMFINANCIAL LIABILITIES

Total

Long-term foreign borrowings
Long-term liabilities from lease

Total long-term liabilities
Current portion of long-term liabilities falling due

within one year (Note 28)

Shortterm liabilities from lease

Total

q4 0l i 164,305

1,382,,027 L,754,342

2023

6,182,866 6,955,724

87,773 - -28,7.3-L
6,270,,639 1,0s4,455

(772.,858) (737,960)

fl4.880) (14,880)

5.482.901 6,301'614

2022
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2023 2022

6"955,724 7,728,582
ing balance at 1 Jan

December 6,955,724 7,728,582
Balance of withrawn loan at 31

(172,858) (772,,858)
Loan payments in the Period

6,1 82,866 6,955,724
Balance of loan obligation at 31 December

Liabilities of the Company on the basis of long-term loans as at 31 December 2023 amount to

6,182,8668AM, and relate to the long-term loin of the European Bank for Reconstruction and

Development (EBRD) for Visoko water supply project'

In 2016, the Company concluded the contract on the project implementation with the European

Bank for Reconstruction and Development (EBRD) foivisoko water system projectin the amount

of 4,500,000 EUR. The loan repayment period is iS'S years with a grace period. of 3'5 years with

an interest rate of ,i*-ronif, fUfimOn plus a margin-of lo/oper annum. Annuities mature semi-

annually in equal p.ir.ipui repayments. The first annuity is due on I February 2020, while the last

,rr;rity mutuies on f e,igutt2032. The one-offcommission is l% of the loan amount' The

commission on the undrawn lJan amount is 0.5% per annum. The last date for disposing of funds

was extended from 15 December 2019 to 15 Deiember 2020, at the company's request on 16

December 2019.

The amount of BAM 772,858 was paid during the year 2023 fot repayment of the principal' The

repayment is made to the bity of Visoko from-its own funds. City of Visoko is a guarantor for the

loan-and makes payments baied on transferred funds from the Company. Funds for repayment are

provided from Company"s own funds.

Project description:

Section A: Construction works on the expansion of the water supply network which will

encompass the primary and secondary network in Gradanic4 the primary network in the Mo5tra

and the initial part of t-he reconstruction of the existing distribution system in Visoko.

Section B: Construction works on expansion of the water supply network including the

secondary network in Moltra and reconstruction of the existing distribution system in Visoko

Maturity of long-term loans and borrowings (calculated based on the principal amount paid in

2023):

Transfertosho@ 10n

Balance of total rm loan

Between l and2years
Between2and5years
Over 5 years

Balance as at 31 December

772,858) (737,960

5,410,008 6,217,764

2023 2022

1,545,716
2,318,574
1,545,718 2,353,473

1,545,716
2,318,574

5,4101008 62frJM
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21, SHORT-TERMFINANCIAL LIABILITIES

2023 2022

Current portion of long-term liabilities falling due

within one year (Note 20)
Operational lease

Total

Net salaries and compensations
Payroll taxes and contributions
Payroll contributions
Net refundable compensations
Net salaries, cost compensations and material rights

Total

772,858 737,960

14,880 14,880

787,738 752,,841

22. TRADE PAYABLES

2023 2022

Received advances and deposits

Domestic suppliers

Total

45,+,601 367,586

699,598 572,411

The Company's management believes that the carrying amount of operating liabilities reflects their
fair value at the statement of financial position date.

23. LIABILITIES FOR SALARIES, COMPENSATIONS AND OTHER PERSONNEL
EXPENSES

20222

244,997 204,825

2023

80,727
6,749

66,242
4,225

67,187
5,1 84

56,096
1,432

28,964 26.675

186,907 156,574
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24. OTHER LIABILITIES

Remunerations for board members, commissions members,

etc.

Taxes and contributions on remunerations for board and

commission members

contributions on remunerations for board and commission

members
Remunerations to physical persons arising from other

contracts
Liabilities for taxes and special duties on remunerations to

individuals
Liabilities for contributions related to benefits to individuals

Other liabilities (attachment of salary)

VAT payable
Income tax payable
Other liabilities for taxes, contributions and other taxes

Total

Defened income
Deferred income until conditions are met

Deferred income from received donations
Other deferrals

Total

26, OFF-BALANCE SHEET ITEMS

Third-party material
Third-party fixed assets

Third-part monetary assets - Management

Receivables from concurrent estate owners -

Management

Total
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1,700

619

587

5,800

5s8

521

18,902
70,806

7,431
44,995

3.863

40.927
932.809

69,613

1,047,272 935,419

2023 2022

2023 2022

1,730

210

200

2,753

265

247
21,138
37,879
37,096
44,615

151,919 146,132

Other obtigations in the amount of 44.995 BAM refer to membership fees for chambers, forest

fees and obligations towards water fees.

25. ACCRUALS
2022.2023

4,972

296,800
599.068

34.579

97,311
168,290

79,5 85

78,162

97,311
168.290

t12,699

94,639

423,348 412,939

30



JKP VISOKO d'o'o' VISOKO

NOTESToFINANCIALSTATEMENTS-(continued)

Within off-balance sheet items the Company record Third-party fixed assets, i'e' financial records

ofthe Management. Audit has confirmed cash balance on the current account ofthe Management'

21. FINANCIAL INSTRUMENTS - RISK MANAGEMENT

In the ordinary course of business, the Company is expo.sed to a different extent to a variety of

financial risks: market risk, credit risk and liquidity risk' The Company's overall risk amangement'

in the current situation oftire unpredictability of dnancial markets, is focused on the minimisation

of the potential adverse effects on the Company's financial performance' Risk maangement is

performed by the Company's Financial Department'

27.1; Financial instruments by category

Categories of financial intruments, according to the carrying value as of 3 I December 2022 ' and

2022 are presented in the following table:

2023 2022

Financial assets

Receivables and loans

Cash and cash equivalents

Financial liabilities
Long-term and short-term borrowings

Accounts payable

Liabi I ities arising from salaries, compensations

and other employee benefits

Other liabilities
VAT payables

Income taxes, other taxes and duties

1,766J88 1,84U85

1,176,691 918,093
923,692590,097

6,27A,639

699,598

186,907

18,902
70,806
62,830

7,054,455
572,411

156,574

21,138
37,879
87,325

7 1309,,682 7,929,781

27.2. Financial risk factors

(a) Market risk

Market risk is the risk that the fair value of future cash flows of a financial instrument shall be

variable due to changes in market prices. Market risk includes three kinds of risks, as follows:

Foreign exchange risk

Due to the fixed exchange rate of EUR in relation to BAM, the Company is not exposed to foreign
exchange risk. A change in the exchange rate would require a change in the law and adoption by
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the Parliamentary Assembly of Bosnia and Herzegovina, so that the Management Board considers

and assesses the exchange rate risk for EUR as minimal.

Interest rate risk

The Company's interest rate risk arises mainly from long-term borrowings from banks.

Borrowings issued at variable rates expose the Company to cash flow intrest rate risk.

During 2023 and 2022, the majority of the Company's borrowings were granted at variable

ineterest rates, which are tied to 6m EURIBOR. The Company's bonowings at variable rate were

mainly denominated in the foreign currency (EUR), or index-linked to EUR.

(b) Credit risk

Credit risk is the risk that the credit beneficiaries will not be able to discharge their contractual
obligations to the Company. Credit risk primarily arises with respect to trade receivables.

The Company's credit risk exposure arising from trade receivables mostly depends on specific
characteristics of each customer. The Company has a credit risk concentration based on receivables

from legal entities, whereby the largest receivable is from the City of Visoko.

(c) Liquidity risk

Liquidity risk relates to the risk that the Company does not have enough highly liquid assets to
settle liabilities when they fall due. The Company manages its assets and liabilities in such away
that it can fulfil its due obligations at all times, without the unacceptable losses and harming its
reputation.

28. EXCHANGE RATES

The official exchange rates ofthe Central Bank of Bosnia and Herzegovina, used in the translation
of balance sheet items denominated in foreign currencies as of 3 I December 2023 and 2022, into
the functionalcunency (BAM) were as follows:

2023

EUR 1.9s5830 1.955830

29. COURT PROCEEDINGS

As at 31 December 2023 the Company has initiated 6.599 court proceedings in an amount of
2,695,092 BAM against legal and physical entities.

As at 3l December 2023 there have been initiated 4 court proceedings against the Company from
physical entities in order to collect compensation for damages or receivables in an amount of
36,700 BAM.

2022
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In2023, the Company recorded provisions regarding 2 court proceedings.

30. CONTINGENTLIABILITIES

30.1. Court proceedings

As explained in Note 29 there are 4 court proceedings conducted against the Company. It is not
possible to determine possible effects of proceedings outcome nor interest expenses.

30.2. Taxes

Taxation system in Bosnia and Herzegovina is in the process of continuous review and
modifications. However, interpretations of taxation bylaws differ. In different
circumstances taxation authorities may have different approach to specific issues
and may charge additional tax liabilities along with penalty interest rates. In Bosnia and
Herzegovina taxation period remains open for the period of five years. The obsolescence of the
right to reimburse tax, interest, expenses of forced collection and fines is ceased with every official
action of the tax authority conducted with the purpose of reimbursing tax. After each break, the
expiry starts from the beginning, and the time passed before the break is not included within
obsolescence term prescribed by law.

The Company's management deem that tax liabitities included in given financial reports
have been presented in a correct manner.

31. EVENTS AFTER THE REPORTING PERIOD DATE

Until the date of our audit, according to the statement of the Management, there were no events or
transactions that could significantly impact on financial statements of the Company as at 31
December 2023.

32. APPROVAL OF FINANCIAL STATEMENTS

tatements have been approved b1,'the ll{anagement Board and authorized for issue
on 27 Febru 2024.
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